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FROM Xe3- Twitchell oo © canermneees ...--..-....) DATED __ Mar .26 ’ 1S 
‘TO NAME | 1 ~1127 ere 
REGARDING: 


Two concessions recently granted by the Government of Saudi 
4rabia, one for a railroad and one for a State Bank. 


Summary of —. 
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REGARDING: Concessions -Kingdom of Saudi Arabia, 
Substance of an item from press of Feb. 24 stating the 
Government is willing to grant permission to a company, 
preferably of Moslems, to exploite the mines of all kinds 
end the petroleum deposits of virgin Arabia to make it 
rich and prosperous. 
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DEPARTMENT OF STATE 





BUREAU OF INDEXES AND ARCHIVES 
4 


Ne. i6i. 


AMERICAN CONSULATE 


AGen, Arabia, April 5, 1933. 


SUBJECT: Zeonemie netes from the UM-EL-QURA 


THE HONORABLE 
THE SECRETARY OF STATE 
WASHINGTON 
SIR: 


I have the homer te refer te recent issues of the Mecean 
UM-EL-QURA, which has earrieéd numereus articles expounding 
econemie programs and projects for Seudi Arabia. Possibly 
the faet that this is the height of the pilgrimage seascn, 
ané that being such the pilgrims might be utilized as ea 
sound box for Hejezi propaganda, inepires some of the articles. 
The February 24 iesue states that the Covernment is willing to 
erent permission te a company, preferably of Moslems, to 
exploit "the mines of all kinds end the petroleum deposits 
ef virgin Arabia te make it righ and prosperous". The King 
is veperted te have procleimed as follows: 

“he Somes Sed waenes ok She Masten Kiet, Prinees er 

merehan te 

of the country 
meothing of our seereé religion be affected." 

Reporte on the railway and the bank projects have al- 

ready been made. 
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Cconcession for central bank. 
Concession for Mecca-Jeddah railway. 
Negotiations for mineral (Petroleum) concessions being 


carried on by the Standard Oil Company of California and 
the Iraq Petroleum Co, 
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REGARDING: 


Saudi Arabian railway concession. 
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HEJAZ RAILWAY CONCESSION 


Ww. M. pages ney | jr. 


American Consulate Date of tien: il 10 
Aden, Arabia. ° Date of newt ia ite 


ané four copies for the Department. 
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The UM-EL-QURA, Mecca, of March 3, 1933 contains the 
following reyal order, tegether with the Jeddae-Necca railway 
concession terms (see Report No. 8&4 of April 3, 1933): 


“We, Abdul Aziz bin Abdulrahman al-Fayal al-Saoud, 
K ef the Saoudi Arabian Kingdom, placing our 
fai in God, and in consideration of the recon- 
mendation, with the committee's ap ef the 
committee of representatives’ president, we decree 
the following: 


"Art. 1: We confirm the agreement signed by the 
Minister of Finance and 5 Ab@€ulkeder al-Guileni 
im connection with concession for the 
Jedde-Mecea railway construction concession, and 
authorize no alteration thereof without our consent. 


"Art. II: Our Minister of Finance is entrusted with 
the exeeution of this decrees. 


Iseued at Ryadth this 28th Shawal 1351 (February 
23, 1933). 


(sig) AB@ul aziz” 
Herewith are the terms: 


"1) There shall be organized, to construct the 
Jedda-Mecea rail » am exclusively Islamic company 
ef whieh ell shareholders shall be Mohamedans. 


"8) The capital of the Cc will be of Rs.5 
snamutehih, 32 Snthantng., ent a1vided into 108,00 Naa 
shares of — 


"S) During the construction of the railway the head 
effice of the Cc y will be in India, but once the 
construction has completed, the office shall be 
moved to the Hejaz. 


"4) The ae shall reserve a certain number of 
shares purechasable by the Government or its subjects. 


*S) This concession shall have a validity of 50 
years. 


"6) Rails, rolling stoek and so on have all to be of 
the best materials, and modern. 


"7) As the railway will be unique, as in og (aie) 
it is required that the Company lay rails to th 

Jeadda wharves, and that it fit the wharves a 
goods cranes. 


"@) The Company shall pay the Government in advance 

Rs.1,000,000 in five monthly instalments to begin 
the month ef rege - October co and to 
ish in Dulkeada 1352 (February 1934 

sananis payment to og eof Rs.200,000, wt tend to 


the 
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the Company by deduction of five per cent from 
the Governuent’'s share in the receipts of the 
Company. ; 


"9) The construction of the railway shall start 
by the month of Rajeb 1552 and should it not 
have started Dulheggia 1352 (Mareh 1934) 
Gevernment will have the right to cancel the con- 
cession without remuneration to the Company,which 
shall lose all title to the monies provided for 
in Article 8. 


"10) The construction of the railway. to finish, 
and te@fm treffie to begin, by the month of Rajed 
1364 (Oetober, 1935). Should the Company, by 
force majeure, be unable to complete the work 
within the time allotted, it may be granted, if 
sufficient cause be showm, an extension of time, 
not however beyond Dulheggia 13554 (Mareh, 1935) 


"11) a) The Government, in case the railway has to 
traverse eny Government-owned land, will contribute 
the necessary portion after reports by experts. 


bd) Should any such land be privately owned, and 
the Comp and proprietors unable to reach an 
understanding, @ Government will intervene to 
te settle by appointing experts to appraise the 
litigated property, such appraisal to be enforseable. 


"12) The questions of establishing the width (guage?) 
of the railway, the road bed, the amount of space 
for buildings, stores, telegraph wires and other 
things that may be required, shall be decided in 
their own time by a commission of specialists. 


"13) The stations and the housings for watchmen and 
controllers shall be of a modern style. 


"14) Professionals who cannot be found within the 
country, and those who must have a knowledge of 
languages, may be imported from abroad, but for 
clerical and laboring employment, countrymen capable 
of doing the work must be employed...... 


“15) From the date trains start circulating, Covern- 
ment undertakes to stop all automobile traffic 
between Mecce and Jedda except Covernment vehicles 
and private cars, but if in Rajeb 1354 the construc- 
tien is still unfinished, cars will continur to 
circulate until the end of the pilgrimage season. 


"16) at the expiry of the concession, the following 
become Government property: all lend on which the 
railway is built, the railway itself, and all 
dependencies thereof such as wmildings, machinery, 
engines, and other things, the whole to be delivered 
in good condition. 


"17) The Company shall submit to Covernment regula- 


tion 
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regulation, and sheuld any litigious point arise, 
jurisdiction shall beleng to the local courts. 


"18) The Company shall reserve in each passenger 
train between Jetide and Mecca a special compart- 
ment for the transport of the post, free of charge. 


"19) The Government's assent to the distinguish- 
ing uniforms the Company will give its employees 
shall be required. 


“20) The Company garantees the departure, both from 
Jedda to Meces and from Mecea to Jedda, of at least 
one train eve twenty-four hours, the schedule to 
be determined consul tation with Covernment. 
Should these two trains prove insufficient for the 
quick transport of goods and passengers, the 
Company undertakes to provide further trains. 


"21) The accounts, the passenger tickets, the rela- 
tions and corre ce with the Government, and 
so on, will all publie and in Arabic. 


"22) The Administrative Coumeil of the Company 

shall be composed of members of whom the Covernment 
representative and Hejazi shareholders shall choose 
one-half, and of whom other shareholders may choose 
the remainder. Not more than one Government 
servent shall be chosen for the first half of the 
Couneil. 


"23) Company instructions regarding administration, 
freight or passenger rates, traffic, employment con- 
ditions end other rules, shall require Covernment's 
assent before becoming effective. 


"24) Passenger cerriages shall have the necessary 
installations for hygiene and comfort, and shall 
be subject to Government inspection. 


"25) The Company must establish the clearest rules 
regarding the conditions under which sales or 
purehases of the shares may be made in world 
markets so that such shares shall be held by 
Muslims only and shall never fall into the hands 
of non-Muslims. Sheres shall be offered for sale 
first within the country (Hejaz-Nejd) and if some 


remais unsold they may be sold abroad, to Muslims 
only. 
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Distribution 
Original,and four copies for the Department. 


DOCUMENT FILE 





NOTE 


SEE __9902.6863 Standard 011 60./17 a FOR ______.. #19 aa eemeneesh sense ene seeerianens 
F 

FRoM...“*982 ) DATED | FOR sy _. 

TO NAME 1—1127 ere 

REGARDING: 


O11 concession in Saudi Arabia granted to the Standard 011 Company 
of California. 


Quotes newspaper article concerning — and comments on negotiations 
for the concession which were carried on by the Standard Oil Co., 
Iraq Petroleum Company and Major Holmes, British subject. 
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REGARDING: 


Motor car and accesories concession in Saudi Arabia granted 
to the Eastern Company Limited, represented by one Philby. 
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FROM _....¥Q%...............) DATED ..AUBel, 1935 
TO 1—1127 ere 
REGARDING: 


Financial situation in Saudi Arabia which has led to the 
granting of a number of concessions, 
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FROM Saudi Arabian Mining _ _ K.S.Twitchell, _, July 8, 1934 
Syndicate, Ltd. [eer ncaa MARTI snemmclineticcnenosren 
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REGARDING: 


Negotiations of the Saudi Arabian Mining Syndicate for a mineral 
concession in Saudi Arabia. 





XQ 


Informs of -.Encloses statement as to standing of members of the 
Syndicate. 
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PECANS! next of the coneession of the Saudi Arabian Mining Syndicate,itd., 


in Saudi arabia. 
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